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10-Year Cost Breakdown

Year Annual Maintenance Cost
1 $157,680
2 $157,680
3 $157,680
4 $157,680
5 $157,680
6 $157,680
7 $157,680
8 $157,680
9 $157,680
10 $157,680

Cumulative Cost

$157,680

$315,360

$473,040

$630,720

$788,400

$946,080

$1,103,760

$1,261,440

$1,419,120

$1,576,800

= Total 10-Year Mandatory Maintenance Cost: $1,576,800
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10-Year Financial Impact of Capstone C1000 Forced Maintenance Contracts

Understanding the 10-Year Cost of Capstone C1000 Forced Maintenance Contracts

The Capstone C1000 microturbine produces 1,000 kW continuously and has earned a reputation for reliability.
However, its business model requires every owner to enter a mandatory maintenance contract priced using the
formula 0.018 x 365 x 1000 x 24, resulting in a recurring annual fee of $157,680. Many competing systems do not
impose this requirement, giving them a financial advantage before any energy is produced.

Over a 10-year lifecycle, the total paid under this contract reaches $1,576,800. When applying a standard energy-
industry discount rate of 5 percent, the present value of these payments is approximately $1.22 million. This
represents the real economic burden borne by the owner. If the same annual funds were reinvested at 5 percent
instead of being paid out, the future value would exceed $2.03 million. These figures clearly show that the forced
maintenance structure substantially increases lifetime ownership costs.

Beyond the direct expense, there are additional intangible losses. The mandatory service contract eliminates the ability
to choose third-party maintenance providers, raises the effective levelized cost of energy, and reduces operational
flexibility. In contrast, systems that allow customers to self-service or select independent technicians avoid these
financial penalties and deliver materially stronger long-term value.

Understanding these cost dynamics is essential when comparing energy technologies. While the Capstone C1000

performs reliably, its service-contract business model imposes a significant economic burden that should be carefully
evaluated by buyers and investors.
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Understanding the 10-Year Cost of Capstone C1000 Forced Maintenance Contracts

The Capstone C1000 microturbine produces 1,000 kW continuously and has earned a reputation for reliability. However, its business model requires every owner to enter a mandatory maintenance
contract priced using the formula 0.018 x 365 x 1000 x 24, resulting in a recurring annual fee of $157,680. Many competing systems do not impose this requirement, giving them a financial advantage
before any energy is produced.

Over a 10-year lifecycle, the total paid under this contract reaches $1,576,800. When applying a standard energy-industry discount rate of 5 percent, the present value of these payments is
approximately $1.22 million. This represents the real economic burden borne by the owner. If the same annual funds were reinvested at 5 percent instead of being paid out, the future value would
exceed $2.03 million. These figures clearly show that the forced maintenance structure substantially increases lifetime ownership costs.

Beyond the direct expense, there are additional intangible losses. The mandatory service contract eliminates the ability to choose third-party maintenance providers, raises the effective levelized cost
of energy, and reduces operational flexibility. In contrast, systems that allow customers to self-service or select independent technicians avoid these financial penalties and deliver materially stronger
long-term value.

Understanding these cost dynamics is essential when comparing energy technologies. While the Capstone C1000 performs reliably, its service-contract business model imposes a significant
economic burden that should be carefully evaluated by buyers and investors.
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Capstone C1000 Annual Maintenance Cost Analysis

Capstone C1000 Annual Maintenance Cost Analysis

Annual Maintenance Charge Formula

Capstone’s forced maintenance contract cost is calculated as:
Cost = 0.018 x 365 x 1,000 x 24

Let’s compute it:

+ 365 x 1,000 x 24 = 8,760,000
-+ 0.018 x 8,760,000 = $157,680 per year

So the annual mandatory maintenance cost for the Capstone C1000 is:

= Annual Cost: $157,680 per year

10-Year Cost Breakdown

Year | Annual Maintenance Cost | Cumulative Cost |
| |

1 |$157,680 |$157,680 |
2 | $157,680 |$315,360 |
3 | $157,680 |$473,040 |
4 | $157,680 |$630,720 |
5 |$157,680 |$788,400 |
6 |$157,680 |$946,080 |
7 |$157,680 |$1,103,760 |
8 |$157,680 |$1,261,440 |
9 |$157,680 |$1,419,120 |
10 |$157,680 | $1,576,800 |

Total 10-Year Mandatory Maintenance Cost: $1,576,800

Financial Impact Analysis
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10-Year Cost Breakdown

Year Annual Maintenance Cost Cumulative Cost
1 $157,680 $157,680

2 $157,680 $315,360

3 $157,680 $473,040
4 $157,680 $630,720

5 $157,680 $788,400
6 $157,680 $946,080
7 $157,680 $1,103,760
8 $157,680 $1,261,440
9 $157,680 $1,419,120
10 $157,680 $1,676,800

= Total 10-Year Mandatory Maintenance Cost: $1,576,800



